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WINN & LOVETT GROCERY COMPANY 
Jacksonville, Florida 


To the Stockholders of 

Winn & Lovett Grocery Company: 

We submit herewith the sixteenth annual report of your Company. Con¬ 
solidated Financial Statements, as certified by our auditors, are included show¬ 
ing the financial position at December 30, 1944, and statement of 1944’s opera¬ 
tions for Winn & Lovett Grocery Company and wholly-owned subsidiaries. The 
wholly-owned subsidiaries comprise Suwanee S. S. and M. Co., Inc. and Suwanee 
Food & Baking Company as well as Economy Wholesale Grocery Company, Inc. 
and its five associated retail companies, the latter being acquired on November 
25, 1944. Since operations of the Economy Group cover only five weeks from 
date of acquisition to December 30, 1944, their operations have been segregated 
in the operating statement. 

During 1944, your Company issued $289,400.00 of Twenty year 7% Deben¬ 
ture Bonds (subordinated to all other corporation indebtedness) in exchange for 
all outstanding shares of 7% Cumulative Preferred and Class “A” $2.00 cumu¬ 
lative capital stocks. The exchange basis was $100.00 in Bonds for each share of 
the Preferred stock and $100.00 in Bonds for each three and two-thirds shares 
of the Class “A” stock. Upon retirement of these two stocks the charter of the 
corporation was amended whereby only Common Stock, without par value, is 
now authorized and outstanding. 

The business of the corporations in the Economy Group was started No¬ 
vember 21, 1925 with one retail location in Miami, Florida. Their operations 
were steadily expanded during the intervening period of nineteen years to date 
of their acquisition by our Company when they operated 39 retail self-service 
type stores and 10 wholesale cash-and-carry units and two warehouses, one in 
Miami, one in Tampa. These stores are located in 25 cities, chiefly in south 
Florida adjacent to the Miami and Tampa distribution centers. 

With the acquisition of these locations your Company now has in operation 
118 retail locations in 62 cities throughout the state of Florida and south Georgia. 
Warehouse facilities are located at Jacksonville, Miami and Tampa. All locations 
are self-service cash-and-carry with grocery, produce and meat departments in 
each. 60 of these stores are in the “super-market” class, 40 of medium size and 
18 conventional type stores. Your Company began operations in December 1928 
with 60 locations located in the same general trade area now served by us. We 
had in operation 79 combination retail locations, all with meat markets, im¬ 
mediately prior to our acquisition of the Economy Group. 

Our expansion in operations during 1944 makes proper a review of progress 
since incorporation. We submit the following tabulation showing comparative 
figures for each of the sixteen years your Company has been in existence: 
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1929 $ 816 322 156 17 139 1.29 

1930 859 320 121 14 107 .79 

1931 890 305 96 6 90 .55 

1932 945 298 128 16 112 .97 

1933 1,036 356 M57 23 134 1.38 ... . 

1934 1,002 383 \j55 24 131 1.35 .50 

1935 1,030 530 227 25 202 2.47 .50 

1936 994 535 2^5 59 196 2.49 1.00 

1937 1,014 375 15? 34 123 1.33 1.00 

1938 979 388 192 x 35 157 1.89 .75 

1939 1,035 344 268 49 219 2.80 1.00 

1940 1,060 451 359 112 247 3.22 3.75 

1941 1,134 463 419 168 251 3.30 2.25 

1942 1,515 913 538 341 197 2.52 1.25 

1943 1,512 927 697 451 246 3.21 1.75 

1944 2,750 1,783 969 697 272 3.57 1.75 

The Consolidated Balance Sheet shows current assets of $2,894,856 and cur¬ 
rent liabilities of $1,111,600, giving a ratio of current assets to current debt of 
2.60 to 1 as compared with 2.43 to 1 at the end of 1943. 

It is important to mention that your Company is substantially protected on 
post-war contingencies by provisions of the Internal Revenue Code which pro¬ 
vide a two year carry-back of unused excess profits credits. Our excess profits 
credit amounts to approximately $360,000 a year and any subsequent reduction 
in our annual taxable income below such amount would be partially recovered 
through refunds of excess profits taxes paid for the two preceding years. 

Common Stock Net Earnings Per Share as shown are based upon the average 
number of shares outstanding during each year. The Dividends Paid Per Share 
represent amounts received by the Common stockholders in each of the calendar 
years irrespective of dates such dividends were declared. 

I acknowledge our sincere appreciation for the loyal efforts during these 
difficult times of every person contributing to the Company’s successful operation. 

Respectfully submitted, 












WINN & LOVETT GROCERY CC 
CONSOLIDATED 8 1 
As of Decemt 


ASSETS 


Current Assets: 


Cash in banks and on hand .. . - . - 

Notes receivable—secured. . 

Accounts receivable: 

Customers’ accounts receivable . $ 74,929 

Vendors’ debit balances.. 19,616 

Officers’ and employees’ accounts receivable. .. 11,456 

Other accounts receivable. 16,149 

122,150 

Less reserve for doubtful accounts. . 20,740 

Inventories of merchandise and materials (note 1): 

Warehouses and in transit. 967,073 

Retail stores. 698.003 

Retail markets. ... 65,028 

Wholesale units. 167,918 

Total Current Assets. .... 


$ 893,624 
1,800 


101,410 


1,898,022 
2,894,856 ' 


Post-War Refund of Federal Excess Profits Taxes. 97,860 


Property, Plant and Equipment—at cost, less depreciation: 

Land. . .. 32,500 

Buildings. 234,130 

Furniture, fixtures, machinery and equipment . 731,549 

Automobiles, trucks and trailers. . . 220,897 


Less reserve for depreciation 


Deferred Charges: 

Prepaid expenses: 
Operating supplies . . 
Insurance premiums 
Taxes and licenses . 
Rent . 

Other . . 


Leasehold improvements and expenses, 
less amortization $25,159 


1,219,076 

558,103 


6,522 

25,254 

44,050 

34,207 

2,333 

112,366 

42,900 


Other Assets: 

Notes receivable—secured (non-current) 
Loans to employees (non-current) . .. 
Cash surrender value of $475,000 insurance 
on lives of officers and employees. 

Utility and insurance deposits 


23,578 

4,131 


660,973 


155,266 


53,034 


Goodwill . 


$ 3,861,990 


Notes: 
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7 COMPANY AND SUBSIDIAEIE3 

ID BALANCE SHEET 
cember 30, 1944 


LIABILITIES 

Current Liabilities: 

Notes payable to banks . ... . 

Accounts payable: 

Trade creditors ... . ... $521,548 

Officers and employees . . . 32,497 

Deductions from employees’ compensation 
in respect of Federal taxes . . 60,989 

Other. . ... 3,261 

Accrued liabilities: 

Salaries, wages and bonuses. 33,063 

Taxes (other than taxes on income). 56,058 

Rent . . .. 10,541 

Insurance premiums . ._ ..... .. 30,335 

Interest on debenture bonds. 6,233 

Other 3,445 

Provision for taxes on income (note 2). 976,886 

Less U. S. Treasury Notes, Tax Series C—at cost 
(principal amount) plus accrued interest $6,256 708,256 

Total Current Liabilities. ... 

Long-Term Debt: 

Fifteen-year loan—3%% (note 3) 468,000 

Twenty-year debenture bonds (principal and interest 
subordinated to all other indebtedness of issuing 
companies): 

Winn & Lovett Grocery Company—7% (due Julv 1, 

1964; redeemable on 30 days notice at premium 
of 10% of principal amount to June 30. 1959 and 
thereafter at no premium). Authorized and out¬ 
standing . . - 289,400 

Economy Wholesale Grocery Company, Inc.—10% 

(due August 1, 1964; redeemable on any interest 
payment date at no premium). Authorized $500,- 
000, outstanding 379,200 

Capital Stock and Surplus: 

Common capital stock, without par value. Authorized 

500,000 shares; outstanding 105,000 shares 515,714 

Earned surplus (note 2) 1,098,076 



$ 85,000 


618,295 


139,675 


268,630 

1,111,600 


1,136,600 


1,613,790 

$3,861,990 



ted financial 
: the conaoli- 
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CONSOLIDATED STATEMENT 

' OF PROFIT AND LOSS 


For the Year (53 weeks) ended December 

30, 1944 


Consolidated 

Winn & 

Economy 


Total 

Lovett 

Group 

(note 1) 

Group 

(note 2) 

Gross Profit from Operations . $3,745,18S 

3.508,313 

236,875 

Operating Expenses: 




Administrative and general expenses 
Taxes (other than taxes on income) 

2,674,953 

2,508,741 

166,805 

and licenses ... 

155,931 

146,985 

8,946 

Maintenance and repairs . . 
Depreciation of property, plant 

185,280 

179,78S 

5,492 

and equipment ... 

88,202 

86,133 

2,069 


3,104,366 

2,921,647 

183,312 

Less taxes and licenses ($28,943), 




maintenance and repairs ($77,462) 
and depreciation ($42,847) included 




in cost of sales .. 

149,252 

144,828 

4,424 

Operating Expenses _ 

2,955,114 

2,776,819 

178,888 


790,074 

731,494 

57,987 

Other Income—cash discounts, 




interest and sundry earnings . 

214,655 

201,551 

13,697 

Operating Profit . . . 

1,004,729 

933,045 

71,684 

Interest on Long-Term Debt ($33,363) and 




Short-Term Borrowings ($1,844) 

35,207 

31,308 

3,899 

Profit before Taxes 




on Income 

969,522 

901,737 

67,785 

Provision for Taxes on Income (see 




note 2 to balance sheet): 




State income tax . 

2,087 

2,061 

26 

Federal normal income tax and surtax 

111,952 

107,356 

4,596 

Federal excess profits taxes 

647,685 

598,296 

49,389 


761,724 

707,713 

54,011 

Less post-war refund of Federal 




excess profits taxes .. 

64,104 

59,642 

4,462 

Provision for Taxes 
on Income .. 

697,620 

648,071 

49,549 

Net Profit. 

$ 271,902 

253,666 

18,236 


NOTES: 

(1) The consolidated totals are stated, where appropriate, after elimination of 

inter-group transactions. 

(2) The subsidiaries included in the Economy group were acquired by the 

parent company, Winn & Lovett Grocery Company, as of November 25, 
1944. Consequently, the consolidated statement of profit and loss for the 
year (53 weeks) ended December 30, 1944 includes the operations of the 
Economy group only for the 5 weeks ended December 30, 1944. 
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CONSOLIDATED STATEMENT OF SURPLUS 
For the Year (53 weeks) ended December 30, 1944 


Earned 

Surplus 

Amount at December 25, 1943 .$ 954,312 

Net profit for the year.. .. . 271,902 

1,226,214 

Deduct: 

Dividends paid: 

Or. 7% cumulative preferred stock 

(retired during year) . 7,196 

On $2 cumulative Class “A” stock 

(retired as of July 1, 1944)—SI per share. 3,222 

On common stock—$1.25 per share .. 96,250 


106,668 

Excess of principal amount of debenture bonds issued 
in exchange for $2 cumulative Class “A” stock 
outstanding as of July 1, 1944 (3,222 shares) 
over amount of capital applicable to such stock . 21,470 


128,138 


Amount at December 30, 1944 (see note 2 

to balance sheet). . ... .. $1,098,076 


Paid-In 

Surplus 


33,883 



ACCOUNTANT’S REPORT 


To the Board of Directors, 

Winn & Lovett Grocery Company, 

Jacksonville, Florida. 

We have examined the consolidated balance sheet of the Winn & Lovett 
Grocery Company, Jacksonville, Florida, and its wholly-owned subsidiary com¬ 
panies as of December 30, 1944 and the consolidated statements of profit and 
loss and surplus for the year (53 weeks) then ended, have reviewed the systems 
of internal control and the accounting procedures of the companies and, with¬ 
out making a detailed audit of the transactions, have examined or tested ac¬ 
counting records of the companies and other supporting evidence, by methods 
and to the extent we deemed appropriate. Our examination was made in accord¬ 
ance with generally accepted auditing standards applicable in the circumstances 
and included all procedures which we considered necessary. 

In our opinion, the accompanying consolidated balance sheet and related con¬ 
solidated statements of profit and loss and surplus present fairly the consolidated 
position of the Winn & Lovett Grocery Company and its subsidiaries at Decem¬ 
ber 30, 1944 and the results of their consolidated operations for the year, in con¬ 
formity with generally accepted accounting principles applied on a basis con¬ 
sistent with that of the preceding year. 

Atlanta, Georgia, irC*.. 

March 3, 1945. ' f ' 


Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 



WINN & LOVETT GROCERY COMPANY 


EXECUTIVE OFFICES 
BEAVER AND BARNETT STREETS 

Jacksonville, Florida 



Transfer Agent Registrar 

Bankers Trust Company Corporation Trust Company 

New York New York 
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